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SECURITIES ACCOUNTING INSTRUCTION

I. The Purpose and Legal BASIS of the Instruction 

1. This instruction establishes the parameters of securities accounts, the minimum chart of securities accounts, the purpose of these accounts, and their correspondence, and regulates the detailed procedure for the opening, management and closing of securities accounts in the second tier of securities accounting as well as the procedure for the provision by account managers of electronic databases to the Central Securities Depository of Lithuania (hereinafter referred to as the Depository).

2. The legal basis of the Instruction is comprised of the Law of the Republic of Lithuania on Securities Market and the Rules on Accounting of Securities and Their Circulation.

II. concepts as used in the instruction

3. Unless the Instruction defines otherwise, all the concepts shall be used in the meaning specified in the Law of the Republic of Lithuania on Securities Market and the Rules on Accounting of Securities and Their Circulation (hereinafter referred to as the Accounting Rules).

4. The following concepts are used in this Instruction:

4.1. Entry code means a unique securities operation identification number that is assigned by the Stock Exchange (hereinafter referred to as the Exchange) upon the conclusion of the transaction, by the Depository upon the transfer between securities accounts, or by the account manager upon the registration of the primary documents, which serve as the basis for entries in securities accounts, except the documents received from the Depository or the Exchange.

4.2. Operation code means a three-character operation identification code established by the Depository. The President of the Depository establishes the types and codes of operations.

4.3. Issuer’s agent means an intermediary of public trading who has taken over management of issuer’s securities accounts in accordance with the procedure laid down in paragraph 3 of Article 46 of the Law of the Republic of Lithuania on Securities Market.

4.4. Correspondence of accounts means a combination of securities accounts, one of which is being debited, whereas the other one is being credited.

Securities accounts

III. parameters of securities accounts

5. The personal securities account includes the following parameters:

5.1. ISIN code of securities;

5.2. Depository participant code;

5.3. Type of activity;

5.4. Nature of account;

5.5. Number of account;

5.6. Client’s identification number.

6. The technical securities account includes the parameters specified in subparagraphs 5.1-5.5.

7. The Depository participant code means a unique four-character identification number assigned to the participant of the Depository – account manager.

8. The type of activity means a parameter of a securities account assigned to define the field, in which an account manager is entitled to act in accordance with the authorisation given to him under the procedure prescribed by law, or an intermediary of public trading is entitled to segregate the securities held in his own name and on behalf of his clients. 

9. The nature of account means a parameter of a securities account assigned to specify the status of securities. 

10. The securities account number means a code, which is selected from the minimum chart of accounts depending on the purpose of securities accounts specified in sections V and VI of this Instruction, and the running number of the securities account. The running number of the securities account shall be entered in the personal securities accounts, i.e. if an account manager opens to the same client more than one personal securities account, all the parameters of which specified in paragraph 5 of this Instruction are identical, the said account manager must indicate the running number of the securities account of that client with reference to the same personal securities account.

11. The client identification number in the securities accounting of an intermediary of public trading means a unique code assigned under the Rules on Identification of Clients of Intermediaries of Public Trading in Securities approved by the Securities Commission, whereas in the securities accounting of an issuer means a personal code, a company code in the Register of Enterprises, or a unique identification code assigned in accordance with the procedure established by the head of the issuer (issuer's agent). 

12. The codes, types and nature of the parameters of securities accounts mentioned in subparagraphs 5.1-5.4 shall be approved by the President of the Depository.

IV. Minimum chart of securities accounts 

The minimum chart of accounts consists of the following:

1 PERSONAL SECURITIES ACCOUNTS

11 current personal securities accounts 

11 Current personal securities account in the securities accounting of the intermediary of public trading in securities 

111 Current personal securities account in the securities accounting of the issuer (issuer’s agent)

115 Current personal securities account (where securities are owned as the joint community property and one of the spouses has the power of attorney given by the other spouse)

116 Current personal securities account (where securities are owned as the joint community property and one of the spouses has no power of attorney given by the other spouse)

12 Special personal securities accounts

121 Personal account of pledged securities

122 Personal account of seized or otherwise legally restricted securities 

13 Personal accounts of securities placed with the pledge

2 TECHNICAL SECURITIES ACCOUNTS

20 Issuer’s securities issue registration account 

21 Intermediary’s of public trading balancing with the Depository account

22 Settlement cycle accounts

221 Accounts of securities to be received

2211 Accounts of securities to be received via the Exchange central market

2212 Accounts of securities to be received via block transactions

2213 Accounts of securities to be received via OTC transactions

2214 Accounts of securities to be received during primary trading

2215 Accounts of securities to be received via the Depository

222 Accounts of securities to be delivered

2221 Accounts of securities to be delivered via the Exchange central market

2222 Accounts of securities to be delivered via block transactions

2223 Accounts of securities to be delivered via OTC transactions

2224 Accounts of securities to be delivered during primary trading

2225 Accounts of securities to be delivered via the Depository

223 Execution of transactions accounts

2231 Account of the execution of the Exchange central market transactions 

2232 Account of the execution of block transactions 

2233 Account of the execution of OTC transactions 

23 Reservation due to securities operations accounts

231 Account of securities reservation due to block transactions 

232 Account of securities reservation due to transactions concluded by another intermediary of public trading 

233 Account of securities reservation due to free-of-payment transfers 

234 Account of securities reservation due to exchange central market transactions 

235 Account of securities reservation due to OTC transactions 

236 Claims to securities account

24 Accounts of temporarily retained securities

241 Securities allotment account

2411 Verification of operations account

2412 Other operations account

242 Stock events management account

243 Adjustment account

244 Suspended securities operations account

25 Accounts of securities held in the securities accounting of other account managers

the purpose of securities accounts

V. the purpose of personal securities accounts

14. Entries in current personal securities accounts shall be made whenever the securities concerned are not owned as the joint community property.

15. Entries in current personal securities accounts (when securities are owned as the joint community property and one of the spouses has the power of attorney given by the other spouse) shall be made whenever the securities concerned are owned as the joint community property and one of the spouses has the power of attorney given by the other spouse.

16. Entries in current personal securities accounts (when securities are owned as the joint community property and one of the spouses has no power of attorney given by the other spouse) shall be made whenever the securities concerned are owned as the joint community property and one of the spouses has no power of attorney given by the other spouse.

17. Entries in personal accounts of securities placed with the pledgee shall be made whenever pledged securities are transferred to the pledgee.  The pledgor owns the securities held in such an account, therefore these accounts must specify the data identifying the owner of the securities.

18. Other purposes of personal securities accounts and procedures for making entries in them are specified in the Accounting Rules.

VI. The purpose of technical securities accounts

19. Entries in the Issuer’s securities issue registration account shall be made upon the receipt by the issuer (issuer’s agent) of the Depository’s statement on the opening of the general securities account and in cases of stock events. The securities balance of this account must coincide with the balance in the Depository’s securities issue registration account. Only the debit or zero securities balance may appear in this account.

20. The Intermediary’s of public trading balancing with the Depository account shows the total balance of securities held by the intermediary of public trading both in his own name and in the name of his clients by type of activity. The balance of this account may be either the debit one or equal to zero. Entries in it shall be made only upon the receipt of the statement of the general securities account from the Depository.

21. The account managers shall make entries in the accounts of securities to be received/delivered with respect to the securities received or delivered upon buying them during primary trading, concluding transactions on the Exchange or executing OTC transactions, or upon filling in the free-of-payment orders. During the selling of the securities, the sub-accounts of securities to be delivered shall be credited depending on the nature of the transaction. During the buying of the securities, the sub-accounts of the securities to be received shall be debited depending on the nature of the transaction. These accounts shall be managed by netted position.

22. The execution of transactions accounts show the total balance of securities holdings by the intermediaries of public trading handled during clearing. These accounts shall be opened upon full readiness for clearing but no later than on settlement day (hereinafter referred to as S day) by the hour fixed by the President of the Depository and closed upon receipt of the statement of account from the Depository confirming the securities transfer. These accounts shall be managed by netted position.

23. The accounts of securities reservation due to block transactions and accounts of securities reservation due to Exchange central market transactions keep records of the securities involved in the transactions, and the Exchange Trading Rules or the Agreement stipulate that the ownership right to the securities is obtained on S day. These accounts shall be opened to each client individually with regard to the type of the concluded transaction. Upon making an entry in this account no other entries may be made in the current personal securities account with respect to the amount of the securities entered in the account of securities reservation due to block transactions or the account of securities reservation due to the Exchange central market transactions. These accounts shall be opened on transaction day (hereinafter referred to as T day) and closed on S day with a simultaneous entry in the current personal securities accounts.

24. The accounts of securities reservation due to transactions concluded by another intermediary of public trading keep records of securities in reservation when the securities involved in the transaction are handled by an account manager other than the intermediary of public trading executing the client’s order. These accounts shall be opened to each client individually. Upon making an entry in this account no other entries may be made in the current personal securities account with respect to the amount of securities entered in the account of securities reservation due to transactions concluded by another intermediary of public trading. These accounts shall be closed on S day with a simultaneous entry made in the current personal securities accounts.

25. The accounts of securities reservation due to free-of-payment transfers keep records of securities with regard to which free-of-payment transfers have been filled in according to the procedure established in the Accounting Rules. These accounts shall be opened for each client individually. Upon making an entry in this account no other entries may be made in the Current personal securities account with respect to the amount of securities entered in the account of securities reservation due to free-of-payment transfers. These accounts shall be opened on the day of filling in the free-of-payment transfer and closed upon the receipt from the Depository of the statement of the general securities account confirming the securities transfer with a simultaneous entry made in the current personal securities accounts.

26. The accounts of securities reservation due to OTC transactions keep records of securities, with regard to which settlement orders for OTC securities transactions of secondary trading (hereinafter referred to as the Orders) have been filled in according to the procedure established in the Accounting Rules. These accounts shall be opened to each client individually. Upon making an entry in this account no other entries may be made in the current personal securities account with respect to the amount of securities entered in the account of securities reservation due to OTC transactions. These accounts shall be opened on the day, when the order is filled in, and closed upon the receipt from the Depository of the statement of the general securities account confirming the securities transfer with a simultaneous entry made in the current personal securities accounts.

27. The entry in the claims to securities account shall confirm that during the primary trading, when there is no guarantee that the securities issue concerned is to take place (there are additional conditions for a successful issue), the investor has paid for the subscribed securities in full or in part as well as fulfilled other conditions stipulated in the securities subscription agreement. This account shall be opened to investor after he has paid for the subscribed securities in full or in part, as well as fulfilled other conditions stipulated in the securities subscription, and closed after the receipt of the statement issued by the Depository of the general securities account, confirming opening of securities issue account, simultaneously making entries in current personal securities accounts.

28. Temporarily retained securities accounts shall be used to keep records of securities operations that require additional or adjusted data and therefore cannot be recorded in the accounts of their final destination at once: 

28.1. Securities allotment accounts shall be used during securities transfer operations, when it is impossible to assign these securities to any specific client (when co-owners’ agreement is concluded), in cases of securities redemption. Prior to entering such securities in their final destination accounts, an account manager must verify the identity of the 5gij4jas buyer of the securities.

28.2. Stock events administration accounts shall be opened for keeping records of stock events operations.

28.3. Adjustment accounts hold securities, when it is impossible to charge them to the personal securities accounts in cases of mismatch of identity; when the family names of clients coincide; when the received free-of-payment order is insufficiently specified; and when an account manager does not know the final destination of the securities that have been credited to his general securities account with the Depository.

28.4. Entries in the suspended securities operations accounts shall be made in cases of securities transactions when securities or cash default has been established during clearing.

29. The account of securities held in the securities accounting of other account managers shall be used in the issuer’s securities accounting. Entries in it shall be made upon receipt of the statement of securities account confirming that the securities holdings of the owner of securities have been transferred by means of a free-of-payment transfer from the securities accounting of the issuer (or issuer’s agent) to the securities accounting of another account manager or vice versa. The securities balance of this account may be only the credit one or equal to zero.

correspondence of securities accounts

VII. General principles

30. The credit side of the personal securities account records an increase in number of securities, whereas the debit side of the personal securities account records a decrease in number of securities. When making entries in personal securities account, an account manager shall choose an appropriate personal securities account with regard to the purpose specified in section V of this Instruction.

31. In keeping records of an operation, the account managers shall make entries in personal securities accounts and technical accounts complying with the double book-entry principle and requirements of paragraph 30 of this Instruction.

32. When transferability of securities is restricted or other encumbrances are established (without any placement of securities with the pledgee), the amount of these securities shall be credited to the special personal securities account and debited in the current personal securities account, whereas in the case when such restriction is cancelled, the amount of these securities shall be debited in the special personal securities account and credited to the current personal securities account. When during the secondary trading the pledged securities are being transferred, and pledging continues to be effective, the number of securities shall be credited to the special personal securities account of the buyer.

33. During settlement of the concluded transactions the account managers shall make entries in technical accounts by choosing them with regard to the nature of the concluded transaction and its settlement moment.

VIII. correspondence of securities accounts in the case of SECURITIES ISSUE registration with the Depository

34. Having opened the general securities account in conformity with the requirements of the Accounting Rules and having received a statement of the general securities account with the Depository, the Issuer (issuer’s agent) shall debit the issuer’s securities issue registration account and credit the current personal securities accounts. While opening current securities accounts, the nature of account must be chosen with regard to the fact, whether the investor’s subscribed securities have been paid in full or in part.

IX. correspondence of securities accounts in the case of 

free-of-payment transfers

35. When opening the personal securities account on the basis of free-of-payment transfers, in conformity with the statement of the general securities account received from the Depository, the Issuers (Issuer’s agents) shall credit the personal securities account and debit the account of securities held in the securities accounting of other account managers.
36. When opening the personal securities accounts on the basis of free-of-payment transfers, in conformity with the statement of the general securities account received from the Depository, the intermediaries of public trading shall credit the personal securities account and debit the Intermediary’s of public trading balancing with the Depository account.
37. In the case when securities are transferred to the securities accounting of another account manager, the account managers, having filled in a free-of-payment transfer (FPT) in compliance with the procedure established in the Accounting Rules in paper form or electronically, shall debit the account of securities reservation due to free-of-payment transfers and credit the account of securities to be delivered via the Depository, except for the case when the account manager transfers the securities by means of a FPT from one of his general accounts, one parameter of which, i.e. nature of account, is account of unpaid securities, or the type of activity is pledged or otherwise legally restricted securities, to another of his general securities account, as well as the case, specified in paragraph 64 of this Instruction.

38. When an account manager transfers securities by a FPT from one of his general securities accounts, one parameter of which, i.e. nature of account, is the account of unpaid securities (or the type of activity is pledged or otherwise legally restricted securities), to another of his general securities account, one parameter of which, i.e. nature of account, is the current account, in conformity with the statement of the general securities account received from the Depository, he shall debit the personal securities account, one parameter of which, i.e. nature of account, is the account of unpaid securities (or the type of activity is pledged or otherwise legally restricted securities, accordingly), and credit the personal securities account, one parameter of which, i.e. nature of account, is the current account.

39. When closing the personal securities account on the basis of FOP, in conformity with the statement of the general securities account received from the Depository, the Issuers (Issuer’s agents) shall debit the personal securities account and the account of securities to be delivered via the Depository and credit the securities account in the securities accounting of other account managers and the account of securities reservation due to free-of-payment transfers.

40. When closing the personal securities account on the basis of FOT, in conformity with the statement of the general securities account received from the Depository, the intermediaries of public trading in securities shall debit the personal securities account and the account of securities to be delivered via the Depository and credit the intermediary’s of public trading balancing with the Central Depository account and the account of securities reservation due to free-of-payment transfers.

X. correspondence of securities accounts 

in the case of primary trading in securities

41. When opening securities accounts during primary trading in securities in cases when the investor having paid for the subscribed securities is guaranteed that the securities issue concerned is to take place, accounts managers shall act as follows: 

41.1. In case the investor has paid for the subscribed securities, they shall credit the current personal securities account and debit the account of securities to be received during primary trading;

41.2. In conformity with the statement of the general securities account received form the Depository, they shall credit the account of securities to be received during primary trading and debit the intermediary’s of public trading balancing with the Depository account or the issuer’s securities issue registration account.

42. When opening securities accounts during primary trading in securities in cases when the investor having paid for the subscribed securities in full or in part is not guaranteed that the securities issue concerned is to take place  (there are additional conditions for a successful issue), accounts managers shall act as follows:  

42.1 In case the investor has paid for the subscribed securities,  they shall credit the personal claims to securities account and debit the corresponding account of securities to be received during primary trading;

42.2 In conformity with the statement of the general securities account received from the Depository  they shall debit the personal claims to securities account and credit the current personal securities account and make entries specified in subparagraph 41.2

42.3 In case the primary trading in securities has failed,  they shall credit the account of securities to be received during primary trading and debit the personal claims to securities account.

  XI. correspondence of securities accounts in the case of secondary securities trading on the exchange

43. On T day, in conformity with primary documents (Exchange notices, agreements, etc.) pertaining to the transactions concluded on the Exchange the intermediaries of public trading shall credit or debit the account of securities reservation due to block transactions or the account of securities reservation due to Exchange central market transactions and the account of securities to be received or the account of securities to be delivered by type of transaction (central market, block, etc.) and make entries in the corresponding cash accounts.

44. On S day, by the hour fixed by the President of the Depository, the intermediaries of public trading, who are fully prepared to settle the concluded transactions, shall debit or credit the account of securities to be received/delivered and the execution of a transaction account by type of transaction and make entries in the corresponding cash accounts. 

45. On S day, in conformity with the statement of general securities account received from the Depository the intermediaries of public trading shall credit or debit the current personal securities account and the account of securities reservation due to block transactions or the account of securities reservation due to Exchange central market as well as debit or credit the corresponding execution of transactions accounts by type of transaction and the Intermediary’s of public trading balancing with the Depository account and make entries in the corresponding cash accounts.

46. If the securities involved in the transaction are held in special personal securities accounts and if they are placed for selling by a mandatory procedure established by law, after the conclusion of the transaction these securities must be transferred to the personal securities account of the buyer.

47. In the event of securities or cash default during settlement, contrary to paragraph 45, entries shall be made in the suspended securities operations account and in the execution of transactions account.

48. After eliminating the securities or cash default in case of the Exchange central market transactions and in conformity with the statement of the general securities account received from the Depository, entries shall be made in the suspended securities operations account and the intermediary’s of public trading balancing with the Depository account.
49. In case the block transaction has been cancelled without the prior elimination of securities or cash default, the intermediary of public trading must correspondingly debit or credit the suspended securities operations account and the account of securities reservation due to block transactions.

50. In case the block transaction has been cancelled in accordance with the notices placed with the Exchange from both parties to the transaction (in compliance with the requirements of the Rules on Settlement of Transactions Concluded on the National Stock Exchange of Lithuania), the intermediaries of public trading must correspondingly debit or credit the account of the  execution of block transactions and the account of securities reservation due to block transactions.

51. In case of a tender offer, the intermediary of public trading, while executing transfers between his different general securities accounts held with the Depository through the Stock Exchange, shall act as follows:

51.1 when placing the order with the Exchange, he shall make a reservation of securities in accordance with paragraph 37 of this Instruction;

51.2 when receiving the statements of the general securities accounts from the Depository, he shall act in compliance with paragraph 36 (in accounting of securities allotted for the execution of the tender offer) and paragraph 40 (in client or own securities accounting).

52. While conducting accounting of the realisation of the tender offer, the intermediary of public trading shall act with respect to the securities allotted for the execution of the tender offer as specified in paragraphs 43, 44 and 45 of this Instruction.

53. In case of securities or cash default during the tender offer and provided that the transaction is being suspended, the intermediary of public trading must act with respect to the securities allotted for the execution of the tender offer as specified in paragraphs 47 and 49 of this Instruction.

54. In the event of failure or cancellation of the tender offer, the intermediaries of public trading, having received from the Depository the statements of general securities accounts, must credit the Intermediary’s of public trading balancing with the Depository account and debit the current personal securities account with respect to the securities allotted for the execution of the tender offer, while they must debit the Intermediary’s of public trading balancing with the Depository account and credit the current personal securities account with respect to client or own securities holdings.

55. In the event that one Exchange central market buying transaction and one Exchange central market selling transaction are concluded for the same amount of securities without making any entries in the general securities account with the Depository, the intermediary of public trading shall also make no entries in the Intermediary’s of public trading balancing with the Depository account on S day. The accounting cycle shall be closed within the technical account of the execution of Exchange central market transaction and after making entries in the account of securities reservation due to Exchange central market transactions and current personal securities account. 

56. While keeping accounting of the transactions made in compliance with the Rules on Public Sale of Shares on the National Stock Exchange of Lithuania, the intermediary of public trading shall act in accordance with the provisions of paragraphs 43, 44, 45, 47, 49 and 50 of this Instruction.

XII. CORRESPONDENCE OF SECURITIES ACCOUNTS IN THE CASE WHEN SECURITIES AND CASH THAT ARE INVOLVED IN THE TRANSACTION ARE RECORDED (HELD IN CUSTODY) BY THE INTERMEDIARY OF PUBLIC TRADING OTHER THAN THE ONE WHO EXECUTES THE CLIENT’S  ORDER

57. Upon receipt from the intermediary of public trading of a copy of his client’s order placed with the intermediary of public trading, the holder (custodian) of securities and/or cash that are involved in the transaction, shall make entries in the account of securities reservation due to transactions concluded by another intermediary of public trading and the account of securities to be received/delivered by type of the concluded transaction, and make corresponding entries in cash accounts.

58. Upon receipt from the Central Depository of a notice regarding the concluded buying transactions and having given consent to settle the respective transactions, the holder (custodian) of securities and cash that are involved in the transaction shall credit the account of securities to be received and debit the execution of transactions account by type of the concluded transaction, and make corresponding entries in cash accounts.

59. Upon receipt from the Central Depository of a notice regarding the concluded selling transactions and having given consent to settle the respective transactions, the holder (custodian) of securities and cash that are involved in the transaction shall debit the account of securities to be delivered and credit the execution of transactions account by type of the concluded transaction, and make corresponding entries in cash accounts. 

60. On S day, the holder (custodian) of securities and cash that are involved in the transaction shall debit or credit the relevant execution of transactions accounts by type of the transaction and the Intermediary’s of public trading balancing with the Depository account and credit or debit the account of securities reservation due to transactions concluded by another intermediary of public trading and the current personal securities account.
61. Upon receipt from the intermediary of public trading of a notice regarding the annulment of the document, which certifies an explicit intention of the client to conclude such a transaction, the holder (custodian) of securities and cash that are involved in the transaction shall close the account of securities reservation due to transactions concluded by another intermediary of public trading and the accounts of securities to be delivered/received opened in compliance with the requirements of paragraph 57 of this Instruction, and make corresponding entries in cash accounts.

62. The holder (custodian) of securities and cash that are involved in the transaction shall keep records of the securities operations not defined in section XII of this Instruction in compliance with the requirements of other paragraphs of the Instruction.

XIII. accounting of savings notes

63. During the primary trading in savings notes the account managers shall act as follows:

63.1 after the investor has signed the agreement on the acquisition of savings notes and paid for the subscribed savings notes, they shall credit the current personal securities account and debit the account of securities to be received during primary trading;

63.2 they shall place with the Depository a notice regarding the distributed Lithuanian Government savings notes in compliance with the requirements for the handling of retail trading in Lithuanian Government securities;

63.3 upon receipt from the Depository of the statement of the general securities account, they shall credit the account of securities to be received during primary trading and debit the Intermediary’s of public trading balancing with the Depository account.

64. Having concluded agreements with the investors on the purchasing of the savings notes on their own account, the account managers shall act as follows:

64.1 they shall debit the personal securities account of the investor and credit the account of securities to be delivered via OTC transactions (in clients’ securities holdings);

64.2 they shall credit their own personal securities account and debit the account of securities to be delivered via OTC transactions (in own securities holdings);

64.3 they shall immediately place a free-of-payment transfer with the Depository, instructing it to transfer the savings notes from the clients’ general securities account to their own general securities account.

64.4 Having received from the Depository a statement of the general securities account, the account managers shall act as follows:

 64.4.1 they shall debit the account of securities to be delivered via OTC transactions and credit the Intermediary’s of public trading balancing with the Central Depository account (in clients’ securities holdings);

64.4 2 they shall debit their Intermediary’s of public trading balancing with the Depository account and credit the account of securities to be delivered via OTC transactions (in own securities holdings).

65. Having received investor’s request for early redemption placed in compliance with the requirements for the handling of retail trading in Lithuanian Government securities, the account managers shall act as follows:

65.1 they shall debit the account of securities reservation due to free-of-payment transfers and credit the account of securities to be delivered via the Depository;

65.2 they shall place with the Depository a notice regarding the redemption of the Lithuanian Government savings notes in compliance with the requirements for the handling of retail trading in Lithuanian Government securities.

66. The account managers executing the early redemption in compliance with the requirements for the handling of retail trading in Lithuanian Government securities shall act as follows:

66.1 upon receipt from the Depository of the statement of the general securities account, they shall credit the Intermediary’s of public trading balancing with the Depository account and debit the account of securities to be delivered via the Depository;

66.2 on the day of early redemption of the savings notes, they shall debit the personal securities account and credit the account of securities reservation due to free-of-payment transfers.

67. The account managers executing the redemption in compliance with the requirements for the handling of retail trading in Lithuanian Government securities shall act as follows:

67.1 upon receipt from the Depository of the statement of the general securities account, they shall credit the Intermediary’s of public trading balancing with the Depository account and debit the securities allotment account;

67.2 on the day of redemption of the savings notes, they shall debit the personal securities account and credit the securities allotment account.

XIV. the specific features of government securities accounting

68. In the case of primary trading in Government securities (auction), the account manager shall act as specified in paragraph 42 of this Instruction.

69. In the event that an auction participant executes the order of another intermediary of public trading to buy Government securities at an auction on behalf of his client, the said auction participant shall act as provided for in paragraph 42 of this Instruction while opening the personal securities account on behalf of the intermediary of public trading.

70. Having filled in the free-of-payment transfer after the auction in compliance with the requirements of the Accounting Rules, the auction participant shall act as specified in paragraph 37 of this Instruction and in conformity with the statement of the general securities account received from the Depository shall act as specified in paragraph 40 of this Instruction.

71. Having received from the Depository a statement of the general securities account in the event of redemption of Government securities, the account manager shall credit the Intermediary’s of public trading balancing with the Central Depository account and debit the personal securities account. 
XV. accounting of otc TRANSACTIONS THAT are not subject to the requirements of the dvp principle

72. Having received the documents giving grounds for the transfer of title to securities in the event of over-the-counter transactions that are not subject to DVP requirements, the account manager shall debit the seller’s personal securities account and credit the buyer’s personal securities account.

73. Having received the documents giving grounds for the transfer of title to securities in the event of over-the-counter transactions that are not subject to DVP requirements when securities are held in different general securities accounts of the same account manager, the account manager shall act as specified in paragraph 64 of this Instruction.

74. In case the account manager keeping accounting of the securities that are involved in the transaction does not manage personal securities accounts of the buyer in compliance with the requirements of the Accounting Rules, he shall act as specified in paragraphs 37 and 40 of this Instruction.

75. The account manager keeping records of the securities transfer to the account of the pledgee shall debit the personal securities account of the pledgor and credit the personal account of securities placed with the pledgee.

XVI. accounting of otc transactions that are subject to the requirements of the dvp principle 

76. Having filled in the order in compliance with the procedure specified in the Accounting Rules, the intermediary of public trading selling the securities shall debit the account of securities reservation due to OTC transactions and credit the account of securities to be delivered via OTC transactions.

77. Having filled in the order in compliance with the procedure specified in the Accounting Rules, the intermediary of public trading buying the securities shall make no entries in securities accounting.

78. While closing the Personal securities accounts on the basis of the order in compliance with the statement of the general securities account received from the Depository, the intermediary of public trading selling the securities shall debit the personal securities account and the account of securities to be delivered via OTC transactions and credit the Intermediary’s of public trading balancing with the Depository account and the account of securities reservation due to OTC transactions. 

79. While opening the personal securities accounts in conformity with the statement of the general securities account received from the Depository, the intermediary of public trading buying the securities shall credit the current personal securities account and debit the Intermediary’s of public trading balancing with the Depository account.
XVII. CORRESPONDENCE OF SECURITIES ACCOUNTS IN CASES OF stock events

80. In the case of assimilation of securities issues, the issuers (issuers’ agents) having received a statement of the general securities account from the Depository, recording an addition of to the securities registration account of one issue and closure of the securities registration account of another issue, shall act as follows:

80.1 in the accounting of the securities issue to be supplemented, they shall debit the Issuer’s securities issue registration account and credit the personal securities accounts and the account of securities held in the securities accounting of other account managers; 

80.2 in the accounting of the securities issue to be closed, they shall credit the Issuer’s securities issue registration account and debit the personal securities accounts and the account of securities held in the securities accounting of other account managers. 

81. In the case of the new issue, resulting from the stock event or in the case of addition of the newly issued securities issue to the existing one, the issuers (issuer’s agents), having received a statement of the general securities account from the Depository on addition to the securities issue registration account, shall debit the Issuer’s securities issue registration account and credit the personal securities accounts and the account of securities held in the securities accounting of other account managers. 

82. In the case of the annulment of the securities registration or reduction of the securities issue, the issuers (issuers’ agents), having received a statement of general securities accounts from the Depository, shall credit the Issuer’s securities issue registration account and debit the personal securities accounts and the account of securities held in the securities accounting of other account managers. 

83. In the case of change of the status of the Depository participant from direct into indirect and vice versa, the issuers (issuers’ agents), having received statement of the general securities accounts from the Depository, shall credit (debit) the Issuer’s securities issue registration account and debit (credit) the personal securities accounts or credit (debit) the accounts of securities held in the securities accounting of other account managers.

84. In the case of change in the nominal value or name of securities, the account managers, having received a notice from the Depository regarding the change in the nominal value or name of the securities, shall record the new nominal value or name of the securities in the securities accounts and the date of the change of the parameter.

VIII. general requirements for the account managers’ securities accounting

85. Account managers must handle their accounting in such a way as to be able on request of the authorised employees of the Depository but not later than on the next business day to supply the electronic database laid down in Annex 1 of this Instruction for the period indicated by the Depository.











Annex 1 

The Structure of the Database of Securities Movements 

VPJUD.DBF

	No.
	Name
	Field type
	Field length
	Deci-mal length
	Explanation

	1.
	DATA
	D
	8
	0
	Accounting day

	2.
	VPISIN
	C
	12
	0
	ISIN code of securities

	3.
	D_DK
	N
	4
	0
	Code of Depository participant to be debited

	4.
	D_VT
	C
	2
	0
	Parameter of account to be debited – type of activity

	5.
	D_SR
	C
	2
	0
	Parameter of account to be debited – nature of account

	6.
	D_SN
	C
	4
	0
	Parameter of account to be debited – account number

	7.
	D_SAVIGK
	N
	2
	0
	The group of investors, to which the owner of the securities to be debited belongs

	8.
	KIEKIS
	N
	11
	0
	Amount of securities

	9.
	K_DK
	N
	4
	0
	Code of Depository participant to be credited

	10.
	K_VT
	C
	2
	0
	Parameter of account to be credited – type of activity

	11.
	K_SR
	C
	2
	0
	Parameter of account to be credited – nature of account

	12.
	K_SN
	C
	4
	0
	Parameter of account to be debited – account number

	13.
	K_SAVIGK
	N
	2
	0
	The group of investors, to which the owner of the securities to be credited belongs

	14.
	OT
	C
	3
	0
	Code of operation

	15.
	IRKODAS
	C
	14
	0
	Entry code

	16.
	LIKUTIS_DP
	N
	11
	0
	Securities balance in Personal securities accounts at the end of accounting day 

	17.
	EMISIJA
	N
	11
	0
	Securities balance in the Issuer’s securities issue registration account (issuer’s holdings) or in the Intermediary’s of public trading balancing with the Depository account (intermediary’s of public trading holdings) at the end of accounting day

	18.
	IVED_DATA
	D
	8
	0
	Date of entry

	19.
	POZ
	N
	1
	0
	Feature (this field shall not be filled in)


17
2
1 

